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Market Themes/Strategy

e UST yields led the way higher for global core yields, lending support
for the broad USD overnight. The USD also gained support from
decidedly less-than-dovish comments from the Fed’s Rosengren.
Meanwhile, the havens, JPY and CHF, underperformed on improving
risk sentiments. Overall, the DXY continued to move clear of the
98.00 handle.

e Positive global equities, softer XAU and firmer UST/bund yield curves
continue to set the tone for a steady recovery in risk sentiments. A
further boost from the headline front was gained when the 90-day
Huawei exemptions were confirmed. The FX Sentiment Index (FXSI)
eased lower but is still stuck deep in Risk-Off territory.

e Expect investors to focus on central bank dynamics ahead of the
Jackson Hole Symposium (starting Fri). The broad USD tone ahead
may be determined by any shift in the Fed’s stance since the August
FOMC. Barring a significant dovish shift, we expect the market to
still regard the Fed as being in a stronger position relative to the
likes of ECB and RBA, providing implicit support for the USD. In
addition, any signals of further easing at the ECB and RBA this week
should depress the EUR and AUD.

o Separately, we cautiously look for further consolidation in risk
markets, especially if we see no further deterioration on the Sino-US
trade front. In this context, the likes of USD-JPY and USD-CHF to may
cautiously probe higher.

e Overall, we retain the view for a heavier EUR-USD and AUD-USD on
central bank dynamics. However, this negative pressure on the
AUD-USD may be somewhat diffused on the back of improving risk
sentiments. Elsewhere, the USD-JPY and USD-CHF may probe higher
in a cagey fashion if risk sentiments continue to improve.
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EUR-USD

Heavy. Soft EZ CPI prints yesterday did the pair no favours, while soft
ECB rhetoric (relative to the Fed) impart fundamental negative
pressure on the EUR. Retain a sell-on-rallies posture on this pair for
now, with short term implied valuations also pointing south. Expect
1.1050 to be an immediate target on the downside, while 1.1130 may
cap on bounces.
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Base build. Ongoing recovery in global risk appetite levels may allow 1]
the USD-JPY to cautiously search higher, with short term implied
valuations also supportive. Near-term cap at 107.00/20, but expect
the pair to be responsive to any negative headlines.
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AUD-USD

Stabilizing but fragile. The Aug RBA meeting minutes this morning
was not unduly dovish, and that may keep the AUD-USD supported
for now, pending further global macro and Sino-US headlines. Expect
the pair to be trapped within the 0.6755-0.6820 range in the interim.

GBP-USD v.a4 |
Recovery halted. GBP-USD dipped lower as Brexit issues came back

to forefront, with PM Johnson making the first official overture to
renegotiate Brexit and calls were made for an early return of ***]
Parliament. Expect the pair’s recovery to be halted for now and the 120
1.2100 handle may once again attract, as investors prepare for
potential negative headlines.
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USD-CAD 138
Consolidate but supported. The USD-CAD retraced higher on the izj
back of Rosengren’s comments, and may retest 1.3350 levels ., |
intraday. Dips may be limited to 1.3250. With the pair tearing from its 1o 1
short term implied valuations, we retain a slight upside bias for now. 128
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Asian Markets

e USD-Asia: Ongoing recovery of risk sentiments should benefit Asian
currencies, although this is offset by a buoyant USD-CNH that
followed from the regulatory changes at the PBOC. With these
divergent pressures, expect the Asian currencies to potentially drift in
different directions for now, although the overall bias beyond the
immediate horizon may still be for a higher USD-Asia.

e On the actual portfolio flows front, we note ongoing deterioration of
flow momentum across Asia, with the exception of South Korea. In
particular, equity outflow momentum in Taiwan and Thailand has
been picked up significantly.

e USD-SGD: Upside risks. The USD-SGD drifted between 1.3840 and
1.3880 overnight with limited directionality. Upside momentum for
the pair may be somewhat exhausted, and it may settle within the
1.3800 and 1.3900 range for now, pending further leads. Meanwhile,
the SGD NEER stands higher at +0.60% above parity (1.3938), even
though the NEER-implied USD-SGD thresholds ticked higher.

FX Sentiment Index Technical support and resistance levels

25 S2 Sl Current R1 R2
v RISK OFF EUR-USD 11027 11061 11092 11100 11223
GBP-USD 12015 12100 12147 12200  1.2430
s AUD-USD 06677 06700 06777 06800  0.6914
NZD-USD 06378 06400 06415 06500  0.6601
10 USD-CAD 13183 13200  1.3273 13300  1.3310
USD-JPY 10505  106.00 10629  107.00  107.65

0.5
M Nn USD-SGD 13671 13800 13859  1.3900  1.3906
007 I N L 1™ EUR-SGD 15300 15343 15372 15390  1.5400
s U JPY-SGD 12701 13000 13038 13100  1.3215
' GBP-SGD 16598  1.6800 16835  1.6900  1.6991
1o RISK O AUD-SGD 09292 09300 09393 09400  0.9451
15 Gold 142100  1500.00  1506.00  1531.40  1545.71
3 2 2 2 503 3 2 3 3 Silver 15.97 17.00 17.04 17.10 17.43
£ 3 & 3 5 3 £ 3 & 3 Cude 54.70 55.00 55.30 56.06 56.34
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other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained
in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy
or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to
the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MiFIR”) (together referred to as “MiFID 1I”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID Il, as implemented in any jurisdiction).
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